Financial Statements of

ST. JOSEPH'S LIFECARE
CENTRE

And Independent Auditors’ Report thereon

Year ended December 31, 2020



KPMG LLP

Commerce Place

21 King Street West, Suite 700
Hamilton ON L8P 4W7
Canada

Tel 905-523-8200

Fax 905-523-2222

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of the St. Joseph's Health System and The Board of Trustees
of St. Joseph'’s Lifecare Centre:

Opinion

We have audited the financial statements of St. Joseph's Lifecare Centre (the “Entity”),
which comprise:

e the statement of financial position as at December 31, 2020

e the statement of operations for the year then ended

e the statement of changes net assets for the year then ended

e the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements, present fairly, in all material
respects, the financial position of the Entity as at end of December 31, 2020 and its results
of operations and its cash flows for the year then ended in accordance with Canadian
Accounting standards for Not-for-Profit Organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditors’ Responsibilities for the Audit of the Financial Statements” section of our
auditors’ report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

© 2020 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved
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Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for Not-for-Profit
Organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Entity’s ability to continue as a going concern, disclosing as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Entity or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit.

We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Entity to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Kins 4
T

Chartered Professional Accountants, Licensed Public Accountants

Hamilton, Canada
March 17, 2021



ST. JOSEPH'S LIFECARE CENTRE

Statement of Financial Position

December 31, 2020, with comparative information for 2019

2020 2019
Assets
Current assets
Cash $ 2,341,001 $ 1,719,980
Accounts receivable (note 2) 309,880 221,683
Prepaid expenses 140,915 135,050
Inventories 28,274 27,306
Due from related parties (note 12) 3,675,666 3,238,571
6,495,736 5,342,590
Capital assets (note 3) 23,930,500 24,431,332
$ 30,426,236 $ 29,773,922
Residents’ trust fund assets $ 32,468  $ 33,384
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities (note 4) $ 1,984,297 $ 1,793,984
Current portion of long-term debt (note 5) 836,705 789,981
Current portion of capital lease obligation (note 6) 87,632 85,705
Deferred revenue (note 14) 434,630 6,568
3,343,264 2,676,238
Employee future benefits (note 7(b)) 999,600 957,600
Long-term debt (note 5) 8,630,841 9,467,544
Capital lease obligations (note 6) 821,172 909,889
Deferred capital contributions (note 8) 10,251,073 10,598,578
Total liabilities 20,702,686 24,609,849
Net assets:
Invested in capital assets (note 10 (a)) 3,303,077 2,579,635
Unrestricted 3,077,209 2,584,438
6,380,286 5,164,073
Commitments and contingencies (note 11)
Impact of COVID-19 (note 15)
$ 30,426,236 $ 29,773,922
Residents’ trust fund liability $ 32,468 $ 33,384

See accompanying notes to financial statements.
On behalf of the Board: gane
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ST. JOSEPH'S LIFECARE CENTRE

Statement of Operations

Year ended December 31, 2020, with comparative information for 2019

2020 2019
Revenues:
Ministries of Health and Long-Term Care (note 14) $ 12,287,254 10,627,524
Residents’ payments 5,336,273 5,108,626
Other income and grants (note 9) 845,871 1,407,078
18,469,398 17,143,228
Expenses:
Salaries, wages and benefits 12,308,089 12,341,546
Other operating expenses 2,128,486 2,713,327
COVID-19 expenses (note 15) 1,479,142 —
15,915,717 15,054,873
Excess of revenue over expenses before the undernoted 2,553,681 2,088,355
Other revenue (expense):
Interest on long-term debt (634,767) (648,963)
Depreciation of capital assets (1,173,639) (1,136,861)
Amortization of deferred capital contributions (note 8) 530,538 526,300
(1,277,868) (1,259,524)
Excess of revenues over expenses $ 1,275,813 828,831

See accompanying notes to financial statements.



ST. JOSEPH'S LIFECARE CENTRE

Statement of Changes in Net Assets

Year ended December 31, 2020, with comparative information for 2019

Invested in
capital
December 31, 2020 assets Unrestricted Total
Balance, beginning of year $ 2,579,635 $ 2,584,438 $ 5,164,073
Excess (deficiency) of revenues over expenses (note 10(b))  (643,101) 1,918,914 1,275,813
Net change in investment in capital assets (note 10(b)) 1,366,543 (1,366,543) -
Employee future benefits (note 7(b)) - (59,600) (59,600)
Balance, end of year $ 3,303,077 $ 3,077,209 $ 6,380,286
Invested in
capital
December 31, 2019 assets Unrestricted Total
Balance, beginning of year $ 1,859,392 $§ 2424550 $ 4,283,942
Excess (deficiency) of revenues over expenses (note 10(b)) (610,561) 1,439,392 828,831
Net change in investment in capital assets (note 10(b)) 1,330,804 (1,330,804) -
Employee future benefits (note 7(b)) - 51,300 51,300
Balance, end of year $2579635 $ 2,584,438 $ 5,164,073

See accompanying notes to financial statements.



ST. JOSEPH'S LIFECARE CENTRE

Statement of Cash Flows

Year ended December 31, 2020, with comparative information for 2019

2019
Cash provided by (used in):
Operating activities:
Excess of revenues over expenses $ 1,275,813 $ 828,831
Items not involving cash and cash equivalents:
Depreciation of capital assets 1,173,639 1,136,861
Amortization of deferred capital contributions (530,538) (526,300)
Employee future benefit expenses (59,600) 51,300
1,859,314 1,490,692
Change in non-cash operating working capital:
(Increase) decrease in accounts receivable (88,197) 341,304
(Increase) decrease in inventories (968) 396
Increase in prepaid expense (5,865) (13,512)
Increase in accounts payable and accrued liabilities 190,313 275,723
Increase in due from related parties (437,095) (398,506)
Increase in deferred revenue 428,062 6,568
Increase (decrease) in employee future benefits 42,000 (69,200)
1,987,564 1,633,465
Financing activities:
Repayment of long-term debt (789,979) (745,867)
Obligations under capital lease (86,790) 995,594
(876,769) 249,727
Investing activities:
Purchase of capital assets (672,807) (1,781,629)
Contributions received for capital assets 183,033 201,098
(489,774) (1,580,531)
Net increase in cash 621,021 302,661
Cash, beginning of year 1,719,980 1,417,319
Cash, end of year $ 2,341,000 $ 1,719,980

See accompanying notes to financial statements.



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements

Year ended December 31, 2020

St. Joseph’s Lifecare Centre Brantford (“the Centre”) operates a 205 bed long-term care facility and
hospice facility in Brantford, Ontario. It opened for operations on October 26, 2004. The Centre is a
division of St. Joseph’s Health System (the “System”).

The System is incorporated under the laws of the Province of Ontario. Both the Centre and the System
are registered charitable organizations under the Income Tax Act (Canada).

These financial statements do not include the accounts of the other health care facilities which are part
of the St. Joseph’s Health System.

1.

Significant accounting policies:

These financial statements are prepared in accordance with Canadian Accounting Standards for
Not-for-Profit Organizations in Part lll of the CPA Canada Handbook.

(@)

Basis of presentation:

These financial statements present only the accounts of the Centre as a separately managed
entity. They do notinclude the accounts of the following related (see note 12) but separately
managed entities:

St. Joseph’s Lifecare Foundation

Stedman Community Hospice

St. Joseph'’s Health Centre Guelph
Revenue recognition:

The Centre follows the deferral method of accounting for contributions which include
donations and government grants.

Under the Long-Term Care Homes Act, 2007 and Regulations thereto, the Centre is funded
primarily by the Province of Ontario on a per diem basis as established by the Ministry of
Health and Ministry of Long-Term Care. Operating subsidies are recorded as revenue in
the period to which they relate. Operating subsidies approved but not received at the end
of an accounting period are accrued. These financial statements reflect agreed
arrangements approved by the Ministry with respect to the year ended December 31, 2020.

Operating grants are recorded as revenue in the period to which they relate. Grants
approved but not received at the end of the accounting period are accrued. Where a portion
of a grant relates to a future period, it is deferred and recognized in that subsequent period.



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

1.

Significant accounting policies (continued):

(b)

(d)

Revenue recognition (continued):

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions are recognized as revenue in the year in which the related
expenses are recognized. Contributions restricted for the purchase of capital assets are
deferred and amortized into revenue on a straight-line basis, at a rate corresponding with the
amortization rate of the related capital assets.

Unrestricted investment income is recognized as revenue when earned.

Revenue from preferred accommodation, other services and other ancillary operations is
recognized when the goods are sold or the service is provided.

Inventories:

Inventories consist of food supplies. Inventory is valued at the lower of cost on a first-in, first-
out basis and net realizable value defined by replacement cost.

Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at
fair value at the date of contribution.

Repairs and maintenance costs are charged to expense. Betterments which extend the
estimated life of an asset are capitalized. When a capital asset no longer contributes to the
Centre's ability to provide services, its carrying amount is written down to its residual value.

Incremental interest incurred during the acquisition, construction or production of capital
assets is included in the cost of the capital asset. The interest capitalized is determined by
applying the Centre’s average interest rate to the average amount of accumulated
expenditures for the asset during the year.

Depreciation is recorded over the estimated useful lives of the assets on a straight-line basis
at various annual rates between 2% and 50%. Depreciation is not recognized or funded by
the Ontario Ministry of Health and Ministry of Long-Term Care.



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

1.

Significant accounting policies (continued):

(e) Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Centre has not elected to carry any such
financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, the Centre
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the Centre expects to realize by exercising its right to any collateral. If
events and circumstances reverse in a future period, an impairment loss will be reversed to
the extent of the improvement, not exceeding the initial carrying value.

Interest rate hedging:

The Centre enters into interest rate swaps to hedge the effect of changes in interest rates on
its long-term debt that bears interest based on prime rates. The Centre uses the accrual
basis of accounting for hedges. Gains or losses realized on the settlement of the hedging item
are deferred until the settlement of the hedged item.

At the inception of the hedging relationship, the Centre designates that hedge accounting will
be applied. The Centre formally documents the hedging relationship between the hedging
item and hedged item. At the inception of the hedge and throughout its term, the terms of the
hedging item and hedged item are the same.

Hedge accounting is used only when the notional amount of the swap matches the principal
amount of the hedged item, the fair value of the swap at the inception is nil, the fixed rate is
the same throughout the swap and the variable rate is based on the same index and includes
the same or no adjustment and the debt instrument cannot be settled before maturity and the
swap matures within two weeks of the maturity date of the debt.



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

1.

Significant accounting policies (continued):

(9)

()

(k)

Contributed goods and services:

A substantial number of volunteers contribute a significant amount of their time each year.
Because of the difficulty in determining the fair value, contributed goods and services are not
recognized in the financial statements.

Controlled organizations:

The Centre accounts for controlled organizations using the cost method. The Centre has
chosen not to consolidate the organizations it controls but to instead disclose information
about the resources of the controlled organizations. Stedman Community Hospice, which is
controlled by the Centre, is not consolidated in the Centre's financial statements. The
composition of the controlled Not-for-Profit Organization is disclosed in note 12.

Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of the assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. Significant items subject to such
estimates and assumptions include the carrying amount of capital assets and accrued
liabilities. Actual results could differ from those estimates.

Employer future benefits:
(i) Multi-employer plan:

Substantially all of the employees of the Centre are eligible to be members of the
Healthcare of Ontario Pension Plan (“‘HOOPP”), which is a multi-employer high five-year
average pay contributory pension plan. As HOOPP’s assets and liabilities are not
segmented by participating employer, the Centre accounts for its HOOPP obligation on a
cash basis (as a defined contribution plan).

(i) Defined benefit plan:

The Centre has a plan which provides dental and extended health care benefits for retirees.
The accrued benefit obligation and current service costs for these plans are recognized
using the projected benefit method pro-rated on service, and income is charged with the
cost of the benefits in the years in which the employees render the service which gives
them the right to receive such benefits. Remeasurement and other items are recognized
as a direct increase (decrease) in net assets and are not reclassified to the statement of
operations in subsequent periods.

Residents’ trust funds:

Residents’ trust funds are administered by the Centre and are the property of the residents.



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

2. Accounts receivable:

2020 2019
Ministries of Health and Long-Term Care $ 159,070 $ 99,500
Residents 106,261 99,581
Other (rebates, grants, programs) 118,464 117,953
383,795 317,034
Less allowance for doubtful accounts (73,915) (95,351)
$ 309,880 $ 221,683
3. Capital assets:
Accumulated Net book
December 31, 2020 Cost amortization value
Land $ 699,950 $ - $ 699,950
Land improvements 209,312 208,791 521
Building 35,434,401 13,794,442 21,639,959
Machinery and equipment 6,213,158 4,623,088 1,590,070
$ 42,556,821 $ 18,626,321 $ 23,930,500
Accumulated Net book
December 31, 2019 Cost amortization value
Land $ 699,950 $ - $ 699,950
Land improvements 209,312 178,754 30,558
Building 35,220,107 12,876,412 22,343,695
Machinery and equipment 5,754,644 4,397,515 1,357,129
$ 41,884,013 $ 17,452,681 $24,431,332




ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

4. Accounts payable and accrued liabilities:

2020 2019
Accounts payable and accrued liabilities $ 1,057,658 $ 899,050
Accrued salaries, wages and employee benefits 645,032 894,934
Ministry of Long-Term Care 281,607 -

$ 1,984,297 $ 1,793,984

Included in accounts payable and accrued liabilities are government remittances payable of
$246,048 (2019 - $86,966), which includes amounts payable for HST and payroll related taxes.

5. Long-term debt:

2020 2019
Long-term debt bears interest at 5.76%, is repayable in
blended monthly payments of $113,348 with the final
repayment installment due on December 3, 2029.
The loan is secured by a general security agreement. $ 9,467,546 $ 10,257,525
Less current portion (836,705) (789,981)

$ 8,630,841 $ 9,467,544

The Centre is required to comply with certain non-financial covenants, all of which have been met
as of December 31, 2020.

Future principal payments required on all long-term debt for the next five years and thereafter are

as follows:

2021 $ 836,705
2022 886,191
2023 938,606
2024 994,120
2025 1,052,917
Thereafter 4,759,007

$ 9,467,546

10



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

5. Long-term debt (continued):
Interest rate swap:

In conjunction with the long-term debt, the Centre entered into an interest rate swap arrangement
on April 1, 2005. The interest rate on the long-term debt is variable and its risk has been mitigated
through the swap agreement. The fair value of the interest rate swap agreement is based on
amounts quoted by the Centre's bank to realize favourable contracts or settle unfavourable
contracts, taking into account interest rates at December 31, 2020. The interest rate swap
agreement is in a net unfavourable position of $2,226,617 (2019 - $1,964,580). The Centre has
applied hedge accounting and the associated losses realized on the settlement of the hedging item
are deferred until the settlement of the hedged item, which is not currently reflected in the Centre’s
financial statements.

6. Capital lease obligations:

The Centre entered into a capital lease obligation in 2019 originating from the Managed Energy
Savings Agreement. Capital lease repayments are due as follows:

2021

2022 $ 117,609
2023 117,609
2024 117,609
2025 117,609
Thereafter 583,185
Total minimum lease payments 1,053,621
Less amount representing interest 144,817
Present value of net minimum capital lease payments 908,804
Current portion of obligations under capital leases 87,632

$ 821,172

The total amount of capitalized to building is $997,849 with related accumulated amortization of
$37,617.

11



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

7. Employee future benefits:

(a) Pension plan:

Substantially all full-time employees of the Centre are members of the Healthcare of Ontario
Pension Plan (HOOPP). This Plan is a multi-employer, defined benefit pension plan. As this
is a multi-employer plan, no liability has been recorded on the Centre’s financial statements.

Employer contributions during the year to the Plan on behalf of employees amounted to
$779,473 (2019 - $757,735). The most recent actuarial valuation of the HOOPP plan at
December 31, 2019, indicated that the plan is fully funded with assets exceeding liabilities by
119%.

(b) Other employee future benefits:

Other benefit plan

2020 2019
Change in benefit obligation:
Benefit obligation, beginning of year $ 957,600 $ 1,026,800
Actuarial loss (gain) 59,600 (51,300)
Interest costs 27,600 36,700
Current service costs 36,500 40,000
Benefit payments (81,700) (94,600)
Benefit obligation, end of year $ 999,600 $ 957,600

8. Deferred capital contributions:

Deferred capital contributions represent both the unamortized amount of grants and donations
already spent, and the unspent amount of donations and grants received for future purchase of
capital assets.

The balance of unamortized deferred capital contributions consists of the following:

2020 2019

Unamortized capital contributions $ 10,251,073 $ 10,598,578

12



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

8. Deferred capital contributions (continued):

The amortization of capital contributions is recorded as revenue in the statement of operations. The
changes in the deferred capital contributions balance of the year are as follows:

2020 2019

Balance, beginning of year $ 10,598,578 $ 10,923,780
Add contributions during year 183,033 201,098
10,781,611 11,124,878

Less amounts amortized to revenue (530,538) (526,300)
Balance, end of year $ 10,251,073 $ 10,598,578

9. Other income and grants:

2020 2019
Rental income $ 477,944 $ 453,087
Foundation funds 165,562 318,974
Investment income 85,531 98,446
Other income and donations 6,349 227,053
Unrealized investment gain 110,485 309,518

$ 845,871 $ 1,407,078

10. Net assets invested in capital assets:

(a) Investment in capital assets is calculated as follows:

2020 2019

Capital assets $ 23,930,500 $24,431,332
Amounts financed by:

Deferred capital contributions (10,251,073) (10,598,578)

Long-term debt (9,467,546) (10,257,525)

Capital lease obligations (908,804) (995,594)

$ 3,303,077 $ 2,579,635

13



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

10.

1.

Net assets invested in capital assets (continued):

(b)

Change in net assets invested in capital assets is calculated as follows:

2020 2019
Excess (deficiency) of expenses over
revenues:
Amortization of deferred capital contributions $ 530,538 $ 526,300
Amortization of capital assets (1,173,639) (1,136,861)

$ (643,101) $ (610,561)

Net change in investment in capital assets:

Purchase of capital assets $ 672,807 $ 1,781,629
Repayment of long-term debt 789,979 745,867
Amounts funded by deferred capital contributions (183,033) (201,098)
Amounts funded by capital lease obligations 86,790 (995,594)

$ 1,366,543 $ 1,330,804

Commitments and contingencies:

a)

b)

The Centre is subject to certain actual and potential legal claims, which have arisen in the
normal course of operations. In management’s opinion, insurance coverage is sufficient to
offset the cost of unfavourable settlements, if any, which may result from such claims.

In the normal course of operations, the Centre is subject to various human resource matters,
including grievances filed by employees or groups of employees under Provincial legislation.
Currently, no significant matters are before an arbitrator or pending resolution.

The Centre entered into a managed energy service agreement dated August 15, 2017 with
Blackstone Energy Services Limited and PNC equipment Finance to provide services to reduce
the utility consumption at the Lifecare facility. The services include facility upgrades to provide
improvements in the energy and water usage which were completed in December 2019. The
contract is for a term of 10 years with monthly payments of $9,800. The Centre signed a new
agreement on June 10, 2020 for the purpose of obtaining a more favourable interest rate. It
has been accounted for as a capital lease. See note 6.

14



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

12. Related party transactions:

The Centre enters into transactions with several related parties. These transactions are in the
normal course of operations and are measured at the exchange amount, which is the amount of
consideration established and agreed to by the related parties.

St. Joseph’s Lifecare Foundation:

The Centre holds an economic interest in St. Joseph'’s Lifecare Foundation (the "Foundation") as
the Foundation was established to raise funds for the use of the Centre. The Foundation’s by-
laws indicate that it will operate and raise funds for the community including Stedman Community
Hospice and the Centre. The Foundation is incorporated under the Canada Corporations Act and
is a registered charity under the Income Tax Act. Net resources of the Foundation are invested to
support the needs of the Centre and Stedman Community Hospice, at the discretion of the
Foundation's Board of Directors.

The net assets and results from operations of the Foundation are not included in the financial
statements of the Centre. Separate financial statements of the Foundation are available upon
request.

Investments are carried at fair value and are included in the balances due from the Foundation.
The Centre’s investments of $3,390,670 (2019 - $3,213,438) are comprised of marketable
securities held and invested through the Foundation on behalf of the Centre. The amount
receivable relating to securities is included in due from related parties on the statement of financial
position.

Throughout the year, the Foundation incurred $115,562 (2019 - $121,054) of expenses on behalf
of the Centre pertaining to public relations, marketing and administration support and provided an
offsetting grant in an equal amount.

Included in the financial statements are amounts totalling $20,114 (2019 - $ nil) due to the
Foundation related to payroll deductions owed and for capital equipment funding.

St. Joseph’s Health Centre Guelph:

As a member of St. Joseph’s Health System, the Centre has a Memorandum of Understanding
with St. Joseph’s Health Centre Guelph for shared services. These services include financial
management, human resource management, IT support and various expenses incurred for
supplies and materials. Included in the financial statements is $269,718 (2019 - $31,015) in
accounts payable and $175,000 (2019 - $106,173) in accrued liabilities related to such services.

During the year, the Centre recorded $458,970 (2019 - $223,697) related to shared services in
salaries, wages and benefits and other operating costs and $428,062 of costs related to COVID-
19 PPE Costs (2019- $nil)

15



ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

12. Related party transactions (continued):

Stedman Community Hospice:

The Centre controls Stedman Community Hospice ("Stedman") by virtue of a shared Board of
Trustees, management structure and through its funding support. Stedman receives funds from
the Ministries of Health and Long-Term Care and any shortfalls in funding are provided by Lifecare
and the Foundation to cover Stedman’s operations. The amounts recovered by the Centre and
included in the statement of operations of the Hospice totaled $126,484 (2019 - $93,102).

The net assets and results from operations of Stedman are not included in the financial statements
of the Centre. Separate financial statements of Stedman are available upon request.

Stedman operates a ten bed residential facility and an outreach program to provide palliative care
to the community named the Hankinson House. On a yearly basis, Stedman’s operations are
expected to be in a balanced position. The net assets and results from operations of Stedman are
not included in the statements of the Centre. Separate financial statements of Stedman are
available upon request.

Included in the financial statements is a receivable in the amount of $264,882 due from Stedman

(2019 — $25,133).

Stedman Community Hospice - Statement of Financial Position items:

March 31, March 31,
2020 2019
Cash $ 500 $ 4,000
Prepaid expenses 1,667 7,314
Accounts receivables 10,000 -
Due from St. Joseph'’s Lifecare Centre 17,372 60,858
Capital assets 4,927,608 5,129,489
Total assets $ 4,957,147 $ 5,201,661
Accounts payable and accrued liabilities $ 102,687 $ 67,404
Deferred revenue - 91,046
Current portion of loan payable 4,962 -
Loan payable 18,192 -
Deferred contributions 4,831,306 5,043,211
Total liabilities $ 4,957,147 $ 5,201,661
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ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

12. Related party transactions (continued):
Stedman Community Hospice (continued):

Stedman Community Hospice - Statement of Operations items:

March 31, March 31,
2020 2019
Revenues:
Ministry/LHIN Funding:
Residential program $ 1,174,654 $ 1,170,894
Outreach program 816,203 816,203
Grants from the St. Joseph's Lifecare Foundation 1,028,064 781,223
Outreach Six Nations Funding 40,000 80,000
CPOC Funding - 37,000
Funding from the St. Joseph's Lifecare Centre 3,329 3,343
Amortization of deferred contributions 231,905 229,532
Total revenue 3,294,155 3,118,195
Expenses:
Salaries and benefits 2,583,297 2,675,983
Office and general 478,953 212,680
Amortization of capital assets 231,905 229,532
Total expenses 3,294,155 3,118,195
Net revenues over expenses $ - $ -

During the year, the Centre had the following related party transactions with other St. Joseph’s
Health System Partners with respect to other operating costs:

St. Joseph'’s Health System Hamilton 41,443

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.
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ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

13.

14.

Financial risks and concentration of credit risk:
(a) Liquidity risk:

Liquidity risk is the risk that the Centre will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. The Centre manages its liquidity risk by monitoring its operating
requirements. The Centre prepares budget and cash forecasts to ensure it has sufficient
funds to fulfill its obligations. There has been no change to the risk exposures from 2019.

(b) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Centre is exposed to credit risk with respect to the resident
receivables. The Centre assesses, on a continuous basis, resident receivables and provides
for any amounts that are not collectible in the allowance for doubtful accounts.

(c) Interest rate risk:

The Centre is exposed to interest rate risk on its variable interest rate long-term debt. The
risks related to this variable interest rate have been mitigated through the Centre’s participation
in an interest rate swap. Further detail about long-term debt is included in note 5.

Ministries of Health and Long-Term Care:

Included in the Ministries of Health and Long-Term Care (the “Ministries”) revenues are amounts
received as one-time funds to assist the Centre in managing the impact of the COVID-19 pandemic
as further described in note 15. The Ministries provided funding under three funding tranches
related to Pandemic Pay, COVID-19 Infection Control and Containment and PSW Enhancement
Wages. The Centre has received the following amounts in the year ended December 31, 2020:

COVID-19 funding $ 1,105,560
Pandemic pay funding 816,958
PSW Wage enhancement funding 266,294

$ 2,188,812

Of the amounts received, $428,063 has been recognized as deferred revenue for expenses of
future periods related to agreements that allow for the covering of expenditures subsequent to
December 31, 2020. Of the amounts received, $281,607 has been recognized as a payable to the
Ministry of Long-Term Care to reflect unspent amounts related to agreements that do not allow for
funding to be redeployed to cover other costs from which the funds were originally directed, and do
not allow for carryforward to cover expenditures beyond December 31, 2020.
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ST. JOSEPH'S LIFECARE CENTRE

Notes to Financial Statements (continued)

Year ended December 31, 2020

15.

Impact of COVID-19:

On March 11, 2020, the COVID-19 outbreak was declared a pandemic by the World Health
Organization. This has resulted in governments worldwide, including the Canadian, Ontario and
municipal governments, enacting emergency measures to combat the spread of the virus. These
measures, which include the implementation of travel bans, self-imposed quarantine periods and
social distancing, have caused material disruption to organizations globally and in Ontario resulting

in an economic slowdown. Governments and central banks have reacted with significant
monetary and fiscal interventions designed to stabilize economic conditions however the success
of these interventions is not currently determinable.

At the time of the date of the audit report, the Centre has incurred additional expenditures in
managing the impacts of the pandemic including $827,696 in infection control and containment,
and $651,446 in wage enhancements.

The Centre continues to monitor the guidance from the Provincial government around opening of
businesses and attractions. The current challenging economic climate, presents uncertainty over
future cash flows, may cause significant changes to the assets or liabilities and may have a
significant impact on future operations. The situation is dynamic and the ultimate duration and
magnitude of the impact on the economy and financial effect on our business is not known. An
estimate of the financial effect is not practicable at this time.

19





